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I  

JJe3r Applicant :  

vle have cor.sideted y o u r  a p p l i ~ d t i n ~ r  tor  recocni t iot l  ot exeelytior, from Ce.1cr.i~ 
incoruo t . 3 ~  au nn orl,aniza t i ~ i ~  described ~ I I  section 5111 ( r,) ( 4 )  of tlie Iri territ.1 
Revenue Codk. For the rerts.Jus s t a t e d  below, wc have concluded t lrat  yol! (lo riot 
q w l i i y  t o r  tiix exe.11pt1or~ ui~dcr  t i l ie scctiot!. Your ~ ~ r o t e e t  ri;;:~ts nrc a ~ s o  
exp l a  irleri bulow. 

YOU Mare itlcortjcr:r cc d or1 CI iIcitlLru1. L t  becricl irrrcfer the l i i t l f j  oi t 1 . 1 ~  &La ti' o i   
 on   .  Your pl~rpoes, as at t t  t.eci in yoiir a r t i c i e a  of 

incorpora  t i on  i s  ",  CG proriot(+   ,  i n c l u d i ; ~ ~  coveriaqtu 
and r r s t r i c t l o ; ~ ~  erLzFnini: Liiureto, and to otherwise a t t empt  to preserve a;ld 
aohrnce property values J.n tilac ~ u b d i v i r . i o n , "  rle!nber6kip i n  youx o tgan i za  Lion 
i s  r e s t r i c t e d  to proper ty  or honeowuera in   . 

I n  your rxcst6ptton r rpp l lca t ioa ,  :iiid docurnnntu nncl correspondence subottteci c!\rr i t~[;  
the a p p l i c a t i o n  process, ;jou iqciicote t h a t  your ac t iv ' i t i c ra  have iucludecl or :dill 
i n c l n i e  puttirr!: ui, s s i : , n  n t: t t~a  (qubdivi a i m  en t r ance ,  syonctoril~g ;j "corr~l-luul t y  
watch" progrnrrc, purchasl~::: stcc?e.t Li~,r ' l te ,  ahrubbezy a:~rl t r e e #  to be p l a n t e d  
along eubdiviuion strsetd,  and contacting I n d i v i d ~ m l  ho~neawners concerning 
violat ions  of restrtctlve covcnnrrts; you tray teke 1c;al nctiotr  r1g3inst 
indj.vidua1 hor,teowncrs i.1 tile iati c nu t t e r ,  

 i s  a subdiv is ion  a d j a c e n t  tu o t h e r  develoyecl arei ls ,  
conai~rinp,  of lots, of un ich   were nccuyied by tirjt~es uhen you s u b r ~ i t c ~ d  
your a p p l i c a t i o n .  The lmjor  pcrrtion ot tllc subd iv i s i on  1x11 only Iw entcrc~! 
tflrough r o a t ! ~  ruhich end i11 cul-dc-sacs w 1 rtlin the aulrtiivislon. 

You rascive il~co:,iu trot1 r;le!sbcrr~rllp ( 1 ~ ~ s .  F'ui~dfi are usec! prisrarlly to  p d r c h ~ s c  
landscape r . u t s r l u l s ,  street li!:hl.s, aud s i , ;ns ,  t l : t l ;  tiVdr r l l ~ o  L ~ M  useti ic;r lc!rnl 
fees. In the sveilt  oi t i i s so lu t ion  OF yoJr  or ,pniccl t ion,  you s ts tc t.t\st 3s:y 
residual a s s e t s  would 'be d i v i d e d  e g w l l y  ~scmtik your fiwrnbers. 



S e c t i o n  5 0 1 ( c ) ( 4 )  oi tne  I n t e r n , ; ~ l  kcvenue Code holds that c i v i c  lenguca or 
orgaulza tione n o t  dr;:ilni~etI f o r  prof i t  b u t  operated e x c l u s i v e l y  r o r  t!ie 
proo:otior: of s o c i a l .  wr*.lfare a r c  exempt frofti tax. 

S e c t i o ~ l  1,5dl(c) ( 4 ) - l ( a )  ( 2 )  (j.) ot ttle 'Income Tax Eegula t iontl  *.rolas tkiat a n  
org,:anizr. t i o n  ifi o " ~ o c l a l  welfare."  org,?uiza t i a n  Li i L  prurac tes  t h e  cornrricn p o d  
and g e n e r a l  urelfnre o i  t l r t !  people df a cclrrlmdnfty. 

K c v c ~ f i e  i:~ll irk,. i d - 9 5 ,  iLj74-1 I : .  I!. 131, whicr, ~ l a r i f i t ' s  rtevenue i : t~ l ln i ,  
72-1d2, prc>~ii lc:j  r n a t  t o r  ii i~ct~lc!f i~!~l~ts  a:;sociation tu q u n l l . t j  i v r  nxeri~l?tion 
u n d e r  Code scctior! S ~ . l ( c ) ( 4 ) ,  1.r ~ , , u s t ,  arlro;!i: o t h e r  c r i t e r i a ;  ( 1 )  tierve a 
coninunity bcarinl,  ;A r t . : ~ s o : ~ o i ~ l y  rccu~;~:izal)lt? r t t l a t i o n s i ~ i p  to st; area arc;i.niirL:i!! 
iclentificd s a  a gov~.rnn;enta l .  o ~ b i l i ~ i u i o r l  or 1.1nit thereof,  and ( 2 )  I. h ! co:!:rDon 
areus cnc: f a c i l i c i e c  :;vaflnble f o r  t h u  uoc and cr!njoy~ilent of t f ~ r  ::,t-ncrctl p1ibl . i~ 
(peruons ocher  khnr: ~.rer;;bers a r ~ d  thcii ;:;!cs ts). 

I<evenuu !:111.111::, Bij-o:j, 11)LIIJ-i  C .  2 .  .I 12, res t t i  t es  t 1 . 1 ~  C C ) T ~ C ~ U B ~ ~ ~ S  of. II i~v~~r i i ( !  
i:.uLin;; 7:i-:):!, and tilr t r~c l '  ilk(i ~ . c ; I  CdS t:lfk t 2 1  i10lirt>0~11~?1' 8 4 S b 0 ~ l i i  t i ~ n  tlrn t 
rcijrcscnts - . in ~ r r n  ~ : ~ i i c  1.: n o t  2.1 cot~~:;~uilt c v  :lay n o t  q u a l i f y  f o r  exc:~~;) t lor,  t/rxrc. 
tile Ixcer i t : ~  pi-nvi.:ieri hv t.:!? r,~r;.,,i?les L i t ; t i n  ; ~ c t i . v i  t i e s  arf: C C ~ ;  tric tei :  to ; I L ; : : / ~ ~ u .  

i3ascc; on talc: i .licr 'r; .ation .rcvldctd tii~rliri, your  applfc:riti.:ir~, I-ic C C ~ . ~ C . I I I J ~  c t m t  
the Jeve1epraen t rcpr+:sen tee; 3;' your orp.nt~iza t i  0t.r i a  n o t  i, "coa~rtiuni t y  " ui t i t in  tkt. 
c~enning a£ s u c t i u n  1. S31(c) ( 4 ) - 1 ( 6 ) ( 2 )  ( t )  of the Iricome ?'fix i : e r ;u l~  c i o r , ~ ,  i.n thcl t 

 tiocs noc h w r  n r~usonsrbly reco~;niznblc r u l a  t.iott3itip to a 
;;overur z n ~ u . 1  ~ u ~ j l ; i v l s i o n  or ! )n i t  t l ; e r ~ : ~ i ' .  i ~ u r t h e r 9  we conclti32 tra t year 
a c t l v : t : . ~ s  ( 1 ~ )  n o t  secvi? to p~:?~ iLk  nry s i g c i f i c a z i t  the,ritsf i t  ti, tne residc!r:ts or' 
the inrt;cr co~- . i~ , i~n i tyof k. w l ~ i l e  access co y o u r  ~ ~ h c l i v i s l . c i ~  i~ ;lot 

phy t ; i ca l ly  barred t o  riori r e 8 i ( : e n t e ,  t ho  Ltict tllilt n l m t  roatis :lo tioL Lcncl ttiroui;l> 
the subdivis i .or ,  to 3njr ~ t i , ~ r  :lrr!ftG OL' ; )ubl ic ,  ~ i i o ~ ~ u , ; h f n r e s ,  rntl  tile i:i.tct rha t 
the subdivl.s!.ou docs not: c o r ~ t n i n  any p u b l i c  y u r k l o n d ~ ,  recrsationa!.  i a c l l i t i e s ,  
o r  sintilar intiucr:~;~ei~t:; l o r  pl.ihlic use of the A tree ts, are eviderice thh  t ~ z u i ~ l i c  
benef i t  p rov iaad  by y o u r  or&!tinizatioo it: i t l s u b 8 m n t i a i  compatcc? w i t 1 1  t.i~c: [ . , r ivn te  
benef i L accorded  to your mc~nl>c!rrr. 

A c ~ o t d i r ~ , , ; l j ' ,  ~ ~ a : j f ? d  011 a l l  tl:e t a c  t s   nil ci rcul r~c  trinces , we cor~clildu ttw t yell 

io no t  nlral if 'y l o r  recoGni t i o n  c;f cxer:lption iro:n Pa,dcrul incoli~t?. tax  antler 
s e c t i o n  5 0 1 ( c ) ( 4 )  of t 'he Code o r  hrty otht:r subsect1,on t h e r c d .  'fau are  
therefore, require,! t o  f l lc ledcr:il inco~:c: tiix r o  t.urnc:, Fcr r ia  I l i ! U .  



I f  you do no t  tgree with our proposed den ia l  we recornand that you request  
a conference with a m ~ b e r  of Ch- ?ag'.onsl o i r e c t o r  of Appeal8 S t a f f  . Your 
reques t  f o r  a conference sbauld include a writLen appeal e i p e d  by an authorized 
vf f i c e r  giving the f a c t s ,  l i l w  and any other  per3tinent: inf ornm tiotl to ~ u p p o r  t 
1 aur p o s i t i o n  as explained I n  the enclosed Publ ica t ion &YZ.  Xf you arc to LC 
represented by someone whc i s  not one of your ~ . u t h o r i ~ c d  offic-!rs, he/s'le w i l l  
need to f i l e  a power of a t torney or  tax information au thor iza t ion  anci be 
q u a l i f i e d  to p rac t i ce  b.?ore the I n t e r n a l  Revenue Service as provided iil 

'I'reaerury Department Circuiclr kio. 230. Tile conference may ba nald a t  tile 
Kogional O f f  i c e  o r ,  i f  you requee t, a t  any mutually convenient D i s t r i c t  o f f  ice .  

I f  we Jo not hear frorfi you within 30 daye, this latter w i l l  become our 
f i n a l  de  terminn tion. 

Encloa ures : 
Publication a92 




